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COMMERCIAL TAXES DEPARTMENT 

OFFICE OF THE COMMISSIONER OF COMMERCIAL TAXES (KARNATAKA), BENGALURU. 

Present: RITVIK PANDEY, IAS, 

Commissioner of Commercial Taxes. 

(Karnataka) Bengaluru. 

Sub: KTEG Act.1979 - Clarification on tax rate applicable on " HDPE Woven Fabrics ” and "FID 
PE Woven Sacks"-Reg. 

Ref: Letter dated 22-04-2015 of Anjaneya Traders, Bengaluru-79. 
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1. The applicant-M/s Anjaneya Traders, No. 27, Ground Floor, 4 th G Cross, Kamakshi Palya, Bengaluru-79 (TIN: 29121232913) 
has sought clarification on the rate of Entry tax applicable to the following goods 

i) FIDPE/PP Woven Fabrics. 

ii) FIDPE/PP Woven Sacks. 

2. The matter is examined. 

i) By Notification NO FD 11 CET 2002(1) dated 30.03.2002, among other goods, Textiles is liable to Entry tax at 1%. 
The description of the commodity in SI.No.4 of the said Notification is as under:- 

" (4) Textiles, namely, Cotton, Woollen or Silk or Artificial Silk including rayon or nylon and 
other man-made or synthetic fabrics manufactured in mills or power looms and hosiery cloth 
in length; and including fabrics coated with or impregnated with PVC or cellulose derivatives 
(whether or not manufactured in mills or power looms)" 

ii) The word "Textiles” is not defined under the KTEG Act,1979 or KVAT Act,2003 or KST Act,1957. "Textiles” is 
generally understood as any' Woven fabrics' of any material have in warp and woof pattern. When yarn whether 
cotton, silk, woollen, rayon, nylon or any other description or made out of any other material is woven into fabric, 
what comes into being is a "Textiles" and it is known as such. The method of weaving adopted may be warp and 
woof pattern or may be any other process or technique. This issue is deliberated by the Apex Court in Porrit and 
Spencer's case (42 STC 433). While analysing the meaning of Textiles, the Flon'ble Supreme Court has further 
elaborated the concept of Textiles as under:- 

"The word “Textiles" must be interpreted according to its popular Sense, meaning that 
sense which people conversant with the subject matter with which the statute is dealing would 
attribute to it. That word has only one meaning, namely, a woven fabric, and that is the 
meaning which it bears in ordinary parlance. 

When yarn, whether cotton, silk, woollen, rayon, nylon or of any other description or 
made out of any other material is woven into a fabric, what comes into being is a " Textile" 
and it is known as such. The method of weaving adopted may be the warp and woof pattern, 
as is generally the case in most of the Textiles, or it may be any other process or technique. 

What is necessary is no more than weaving of yarn and weaving would mean binding or 
putting together by some process so as to form a fabric. Moreover a Textile need not be of 
any particular size, strength or weight. It may be bleached or dyed. The use to which it may 
be put is also immaterial and does not bear on its character as a Textile. It can be used for 
even industrial purposes. 

The concept of "Textiles " is not a static concept. It has having regard to newly 
developing materials, methods and techniques and process, a continually expanding content 
may legitimately, without doing any violence to the language be regarded as "Textiles". 

3. FIDPE Fabric is produced by using granules, processing them to produce sheets which are then cut and strips are woven by 
weft and warp to create FIDPE Fabric. The division bench of the Flon'ble High Court of Madras in the case of State of Tamil 
Nadu v. M/s.Polyweb Private Limited (1982) 51 STC 364 held as under:- 

"Artificial silk is not a mere synonym for rayon. The two are not just inter-changeable expressions. Artificial silk must 
be regarded as the genus of which rayon is a species. The modern appellation for artificial silk would seem to be man - 
made fibre. Therefore it is proper to include within the scope of the expression artificial silk, any silk-like substance, which is 
not natural silk. All that is necessary is that artificial silk, like natural silk, must be a fibre. Accordingly, High density 
polyethylene must be regarded as falling within the generic term artificial silk and fabrics made out of high density 
polyethylene, either wholly or in part, whether they are hundred percent pure or not, qualify for exemption as goods falling 
within the description artificial silk fabrics set out in item 4 of the Third Schedule to the Tamil Nadu General Sales Tax 
Act, 1959. 

In the understanding of an expression, Courts will not be doing violence to the principles of statutory construction it 
they pay regard to how such an expression is understood not only by the trade or by high technology in general, but also by 
the concerned department of Governments, part of whose task is to put a correct interpretation on the expression in 
question for the purpose of running their departments. 

4. The Division bench of the Punjab and Flaryana High Court at Chandigarh, was saddled with the question whether "HDPE/PP 

Woven fabric" falls within the ambit of entry 51 of Scheduled B of Flaryana VAT Act,2003, in the case of M/s A.R . Plastic 
Pvt Limited -Vs- State of Flaryana in VAT AP No.134 of 2013. 

Entry 51 of Schedule B of the Flaryana VAT Act,2003, is in two parts. The first part deals with all varieties of cotton, 
woollen or silken textiles including artificial silk or nylon. Therefore all varieties of textiles may be cotton, woollen or silken 
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including rayon, artificial silk or nylon fall with him entry 51 of Schedule B. The second part excludes certain categories on 
which additional excise duty in live of Sales Tax is not levied. In this case, it is first part of entry 51 which was relevant. 

The division bench of the Punjab and Haryana High Court delivered judgement on 14.05.2014, relying on the 
judgement of Hon'ble High Court of Madras in M/s Polyweb Private Limited case (51 STC 364) and Apex Court decision in 
the case of M/s Porritts & Spencer (Asia) Limited, (42 STC 433) holding that HDPE Woven fabrics fall within the entry 51 of 
Schedule B of Haryana VAT Act,2003. 

5. “HDPE/LDPE/PP Woven Sacks “ are packing materials as has been held in the case of Lingaraj Poly Sacks v. Additional 
Entry Tax Officer and another (1998) 109 STC 516 (Karnataka). Packing materials are not notified under section 3(1) of the 
KTEG Act,1979 for levy of Entry tax. Consequently no Entry tax is leviable on HDPE/LDPE/PP woven sacks. 

6. In the light of the above discussion the following clarification is issued. 

ORDER NO. KTEG/CLR/CR-01 /2015-16 DATED 22.07.2015 


It is clarified that 


PR-781 

SC-25 


i) "HDPE/LDPE/PP Woven fabric" falls within ambit of description of goods in SI.No.4 of Notification 
NO FD 11 CET 2002(1) dated 30.03.2002 and hence liable to Entry tax at 1 %. 

ii) "HDPE/LDPE/PP Woven sacks” do not attract Entry Tax. 

RITVIK PANDEY 

Commissioner of Commercial Taxes, 
(Karnataka), Bengaluru. 


COMMERCIAL TAXES DEPARTMENT 

OFFICE OF THE COMMISSIONER OF COMMERCIAL TAXES (KARNATAKA), BENGALURU. 

Present: RITVIK PANDEY, IAS, 

Commissioner of Commercial Taxes. 

(Karnataka) Bengaluru. 

Sub: KVAT Act,2003 - Clarification u/s 59(4)on tax rate applicable to "Self Adhesive Vinyl" - reg. 

Ref: Letter dated 02-01-2015 of Bhavani Enterprises, Bengaluru.. 

Preamble: 

1. The applicant- M/s. Bhavani Enterprises,No.15,Telecom Layout, New Timberyard Layout, Near Mysore Road, Bengaluru- 
560026 has sought Clarification on the rate of tax applicable to "Self- adhesive Vinyl" quoting the CET Tariff Item NO.3919 90 90. 

2. The matter is examined. 

i) In SI. No. 143 of the Notification No. FD 197 CSL 2005(6) dated:30-04-2005, issued under Section 4 read with Entry 51 of 
Third Schedule to the KVAT Act,2003, the following description of the commodities have been notified as Industrial input and packing 
materials. 


SI. No 

Heading and sub¬ 
heading No. 

Description 

143 

- 

Self-adhesive plates, sheets, film, strip of plastics 


3919.10.00 

1) In rolls of width not exceeding 20cm 


3919.90.10 

2) Plastic stickers, whether or not printed, embossed, and or impregnated. 


3919.90.20 

3) Cellulose adhesive tape. 


3919.90.90 

4) Others 


ii) The description of goods in Tariff item No.3907 of Chapter 39 of the Central Excise Tariff Act,1985 reads as under:- 


Tariff Item 

Description of goods 

Unit 

Rate of Duty 

3919 

Self Adhesive plates, sheets, film, foil, tape, strip and 
other flat shapes, of plastics whether or not in rolls 



3919 10 00 

In rolls of width not exceeding 20 cm 

Kg. 

12% 

3919 90 

Other 



3919 90 10 

Plastic stickers, whether or not printed, or impregnated 

Kg. 

12% 

3919 90 20 

Celluylose adhesive tape 

Kg. 

12% 

3919 90 90 

Other 

Kg. 

12% 
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3. The Interpretation Rules as prescribed by explanations to Notification No. FD 197 CSL 2005(6) dated 30 th April, 2005 are 

as under: 

" Explanations: (1) The Rules for the interpretation of the Central excise Tariff Act, 1985 read with the Explanatory 
Notes as updated from time to time published by the Customs Co-operation Council, Brussels apply for the interpretation of 
this notification. 

(2) Where any commodities are described against any heading or, as the case may be, sub-heading, and the 
aforesaid description is different in any manner from the corresponding description in the Central Excise Tariff Act, 1985, then 
only those commodities described as aforesaid will be covered by the scope of this notification and other commodities though 
covered by the corresponding description in the Central Excise Tariff will not be covered by the scope of this notification. 

(3) Subject to explanation 2, for the purpose of any entry contained in this Notification, where the description against 
any heading or, as the case may be, sub-heading, matches fully with the corresponding description in the Central Excise 
Tariff, then all the commodities covered for the purposes of the said tariff under that heading or sub-heading will be covered 
by the scope of this notification. 

(4) Where the description against any heading or sub-heading is shown as "other" then the interpretation as provided 
in Explanation 2 shall apply" 

4. The commodity" Self- Adhesive Vinyl" claimed to be falling under the CET Tariff No.3919 90 90 does not find its mention 
either in the Notification dated 30.04.2005 issued under the KVAT Act,2003 or in the CET Tariff Item No.3919 90 90 of Chapter 39 of the 
Central Excise Tariff Act,1985. Therefore the above rules are not applicable. Further, the commodities namely, "Seif- Adhesive plates, 
Sheets, Film, Strip of Plastic" appearing in both the Table above are different from "Self-Adhesive vinyl". Flence Self-Adhesive Vinyl is 
not a notified input so as to be eligible for lower rate of tax under the KVAT Act,2003. 

5. In the light of the above discussion the following clarification is issued. 


CLARIFICATION NO.CR.136/2014-15 DATED 27.07.2015 

It is clarified that "Self-Adhesive Vinyl" is an unscheduled goods liable to tax at the rate of 14.5% with effect from 01.08.2012 
and onwards under section 4(l)(b)(iii) of KVAT Act, 2003. 

RITVIK PANDEY 

PR-782 Commissioner of Commercial Taxes, 

SC-25 (Karnataka), Bengaluru. 
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KARNATAKA HOUSING BOARD 
Cauvery Bhavan, K.G. Road, Bengaluru-560009 
NOTIFICATION 

No.KHB/ Admin/EST.1/PR/15/2015-16, Dated:05/08/2015 
BYE-LAWS FOR THE YEAR 2015 

In excerise of the powers conferred by Section-3 of Sub-Section 13 under Chapter-2 Read with Section-77 of the Karnataka 
Housing Board Act- 1962 (1963 "Karnataka ACT-10") hereby makes these bye-laws for conducting meetings and business of the 
Karnataka Housing Board, requires procedure as to day, time, place, Notice, Management and Adjournments. 

TITLE AND COMMENCEMENT:- 

1) These bye-laws may be called as Karnataka Housing Board bye-laws- 2015. 

2) They shall come into force on the date of publication in the Karnataka Gazette. 

3) Definitions:- In these bye-laws unless the context otherwise requires. 

a) "Board" means the Karnataka Housing Board constituted under Section- 3 of the Karnataka Housing Board 
Act, 1962 (1963 "Karnataka Act-10"). 

b) Secretary:- The Secretary of the Karnataka Housing Board. 

c) Member:- The member means Member of the Board. 

d) Place of Meetings:- The meetings of the Board shall be conducted in the Meeting Hall, KHB Building, 
Cauvery Bhavan, K.G.Road, Bengaluru-560 009. 

e) Time:- The time of the meetings shall be as fixed by the Chairman. 

f) Day:- The business of the Board shall be conducted on the working dates as prescribed by the Government 
of Karnataka. 

g) Notice:- Intimation of meetings of the Board will be communicated to the members of the Board in writing in 

the prescribed form as shown in the schedule, at least 7 days in advance. Agenda and detailed notes on 

agenda shall be circulated at least five days in advance. 

h) Adjournments:- The Chairman shall adjourne the meeting of the board for want of Quorum or for any 
other reason to be recorded in writing. The Chairman shall specify the date and the time for the adjourned 
meeting. 

i) Adjourned meeting:- There shall be no quorum required for the adjourned meeting if at least three ex-officio 
members including the Chairman, KHB Commissioner and at least one of the Principle Secretaries to 
Government of Karnataka are present. 

j) Notification:- A Notification published in the official gazette of the Government of Karnataka. 

k) Resolution:- Resolution of the Board recorded in a book preserved for this purpose (called resolution 

book). 

4) a) Ordinary meeting shall be held once in at least every 2 months. 

b) The Chairman may whenever he thinks fit call for special meetings with minimum three days of prior 
notice. 

c) Every meeting shall be presided over by the Chairman and in his absence by any member chosen by the 
members present at the meeting to preside for the occasion. 

d) Majority:- Majority means all questions at any meeting shall be decided by the majority of the members 
present. 

dl) In case of a tie the Chairman shall have a casting vote. 

e) Minutes book:- 

The minutes of the proceedings of each meeting shall be recorded in the book to be provided for the purpose. 

5) Subjects and decision by the Board:- 

All subjects such as Technical, Finance, Planning, Land Acquisition, Allotments, Administration and any other subjects 
required to be decided by the Karnataka Housing Board, shall be placed before the Board; be decided by the Majority of the 
members present with reasons. 

6) Absentee Member:- If the Chairman or any other nominated member subject to any dis-qualification or having tendered 
resignation in writing to the Government if remains absent without permission of the Board from the meetings of the Board for 

three (3) successive ordinary meetings shall cease to be the Chairman or a Member. 
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